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IMPORTANT QUESTIONS AND REPEATED TOPICS
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TOPIC-1

Importance of the Euro for the European Union and World
Economy

The euro, introduced in 1999 and now the official currency of 20 of
the 27 European Union (EU) member countries, is a cornerstone of
European integration and plays a significant role in the global
economy. The importance of the euro can be examined from several
perspectives, including economic stability, trade facilitation, and its
influence on global financial markets.
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1. Economic Stability: The euro has contributed to economic
stability within the Eurozone by eliminating exchange rate
fluctuations and currency crises among member states. This
stability fosters an environment conducive to investment and
economic growth, benefiting all participating countries.
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. Trade Facilitation: The adoption of a single currency simplifies
trade and investment among Eurozone countries by eliminating
the need for currency conversion and reducing transaction
costs. This ease of doing business enhances economic
integration and competitiveness within the region.
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. Price Transparency: The euro enhances price transparency
across the Eurozone, making it easier for consumers and
businesses to compare prices and make informed decisions.
This transparency promotes competition and can lead to lower
prices and better quality products and services.
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. Investment Flows: The euro facilitates cross-border
investments by reducing currency risk, thereby attracting
foreign direct investment (FDI) to the Eurozone. Increased FDI
contributes to economic growth, job creation, and
technological advancements in the region.
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5. Monetary Policy Coordination: The European Central Bank
(ECB) manages monetary policy for the Eurozone, aiming to
maintain price stability and support economic growth.
Coordinated monetary policy helps prevent inflation and
promotes confidence in the financial system, benefiting both
member states and global economic stability.
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6. Political Integration: The euro is also a symbol of European
unity and political integration. It represents the commitment of
Eurozone countries to work together towards common
economic and political goals. This integration can enhance the
EU's global influence and its ability to act as a unified entity on
the world stage.
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The euro's importance to the European Union and the world
economy is multifaceted, influencing economic stability, trade,



investment, and political cohesion. Its role as a major global currency
underscores its significance in international finance and economic

policy.
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TOPIC -2

Functions of the European Court of Justice

The European Court of Justice (ECJ) is the highest court in the
European Union (EU) in matters of EU law. It ensures that EU law is
interpreted and applied uniformly across all EU member states and
settles legal disputes between national governments and EU
institutions. The ECJ performs several key functions:
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1. Interpreting EU Law: The ECJ provides interpretations of EU
law to ensure its consistent application across member states.
National courts can request preliminary rulings from the ECJ
when there is a question about the interpretation or validity of
EU law.
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2. Enforcing EU Law: The ECJ ensures that member states comply
with their obligations under EU law. If the European
Commission or another member state believes that a country
has failed to fulfill its EU obligations, it can bring the case
before the ECJ.
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3. Judicial Review: The ECJ reviews the legality of actions taken by
EU institutions to ensure they do not exceed their powers. This
includes reviewing the legality of regulations, directives, and
decisions.
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4. Settling Disputes: The ECJ settles disputes between EU
institutions, member states, businesses, and individuals
regarding the application and interpretation of EU law. It acts
as an arbiter in these cases, ensuring that EU law is upheld.
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5. Sanctions and Penalties: The ECJ can impose sanctions and
penalties on member states or EU institutions that fail to
comply with EU law. These measures ensure compliance and
uphold the rule of law within the EU.
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6. Advisory Opinions: The ECJ can issue advisory opinions on the
interpretation of treaties or the legality of international
agreements entered into by the EU. These opinions help guide
EU institutions and member states in their legal obligations.
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7. Protecting Fundamental Rights: The ECJ plays a crucial role in
protecting fundamental rights within the EU by ensuring that
EU law respects and upholds these rights, as enshrined in the
EU Charter of Fundamental Rights.
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The European Court of Justice is integral to the functioning of the
European Union, ensuring legal certainty, uniformity, and the
protection of rights across the EU.
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