
 

 

MPS 002 International Relations 

IMPORTANT QUESTIONS WITH ANSWERS 

Both Hindi and English 

 

Critically evaluate the role of I.M.F. and World Bank in meeting the problems 
of inequalities in the under-developed countries. 

 

Role of the IMF and World Bank in Reducing Inequalities in Under-Developed 

Countries: 

The International Monetary Fund (IMF) and World Bank were established with the goal of 

promoting global economic stability and reducing poverty. Both organizations provide 

financial support to under-developed countries to help them address economic issues and 

boost development. However, their roles in reducing inequalities have been widely debated. 

The IMF generally focuses on stabilizing economies through short-term financial assistance, 

while the World Bank provides long-term development loans and assistance for infrastructure 

projects. Despite their efforts, critics argue that the policies of both institutions may 

sometimes worsen inequalities rather than resolve them. 
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Structural Adjustment Programs and Their Impact: 

One of the main criticisms of the IMF and World Bank is their use of Structural Adjustment 

Programs (SAPs), which impose certain economic reforms as conditions for receiving loans. 

SAPs often require countries to reduce public spending, privatize state-owned enterprises, 

and open up markets. While these reforms aim to make economies more competitive, they 

can also result in cuts to social services, which disproportionately affect the poor. For under-

developed countries, SAPs have sometimes led to increased unemployment and reduced 

access to education and healthcare, worsening inequalities instead of reducing them. 
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Support for Infrastructure and Development Projects: 

The World Bank, on the other hand, provides long-term loans for infrastructure projects such 

as roads, bridges, and schools. These projects can help create jobs, improve education, and 

enhance public health, contributing to poverty reduction. However, critics argue that these 

projects often favor urban areas or wealthier regions, neglecting rural and poorer areas where 

inequality is higher. Additionally, large infrastructure projects sometimes lead to 

displacement of communities, worsening poverty and inequalities among vulnerable groups. 
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Focus on Economic Growth over Social Welfare: 

Another criticism is that the IMF and World Bank prioritize economic growth over social 

welfare. While economic growth can create wealth, it does not automatically lead to reduced 

inequalities. In many cases, the benefits of growth are unevenly distributed, with wealthier 

segments of society benefiting more than the poorer ones. Critics argue that the IMF and 

World Bank should focus more on inclusive growth policies that directly address poverty and 

inequality, rather than solely on increasing GDP. 
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In conclusion, while the IMF and World Bank have provided significant support to under-

developed countries, their impact on reducing inequalities remains mixed. While they 

contribute to economic growth, critics believe that their policies sometimes worsen 

inequalities by prioritizing market reforms over social welfare. To address inequalities more 

effectively, the IMF and World Bank may need to re-evaluate their approaches, focusing 

more on inclusive policies that consider the social impact of economic reforms. 
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Neo-liberal Approach to International Relations: 

The Neo-liberal approach in international relations suggests that countries can benefit more 

by cooperating with each other rather than competing. Unlike realism, which focuses on 

conflict and power, neo-liberalism believes that even in an anarchic world (where no central 

authority exists), countries can work together to achieve common goals. This approach sees 

international organizations, trade, and economic connections as tools that help countries build 

trust and stability. By working together, countries can avoid conflicts and help each other 

grow. 

                        -उ             ण                    आ             ए -         

                                                                    ,       ष  औ  

                        ,   -उ                   ए                     (       ई 

                   ),     आ                 ए                              

     ण                   ,       औ  आ                उ                          ,          

             औ                              ए              ,        ष                

औ  ए -                                    

Role of International Organizations: 

According to the neo-liberal approach, international organizations like the United Nations or 

World Trade Organization play an important role in encouraging cooperation. These 

organizations set rules and guidelines that countries agree to follow, which helps prevent 

conflicts and misunderstandings. They also provide a platform where countries can discuss 

and resolve issues. Neo-liberalism sees these organizations as essential because they make it 

easier for countries to trust one another and work together peacefully. 
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Economic Interdependence: 



 

 

Neo-liberalism also highlights the importance of economic interdependence. When countries 

trade and invest in each other’s economies, they become economically connected. This 

connection creates a reason for countries to avoid conflict, as war or disputes could hurt their 

economic interests. By promoting trade and economic cooperation, neo-liberalism believes 

that countries can achieve mutual benefits and reduce the chances of war. 
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Human Rights and Democratic Values: 

Neo-liberalism also emphasizes the importance of human rights and democratic values in 

international relations. It suggests that countries with similar values, like respect for 

democracy and human rights, are more likely to cooperate. These shared values help create 

trust and make it easier for countries to work together, as they often have common interests 

and goals in creating a peaceful world. 
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